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NDS prepares to go over the top with VOD
By Chris Wynn

NDS, the News Corporation television-
technology company, hopes to launch
video-on-demand with some of its
European pay-television customers next
year using the “open” internet rather
than managed IPTV networks.

Such services will be enabled by NDS
Fusion, the company’s latest middleware
platform that has already received
US$50 million (£28 million) of invest-
ment and will get another US$50 mil-
lion before it is launched.

Abe Peled, NDS chairman and chief
executive, said: “Over-the-top delivery
will soon be good enough that you don’t
need managed IPTV.”

NDS will use “progressive” download-
ing to the set-top box. This allows a piece
of content to begin playing as soon as
enough data has been downloaded, which
ensures that the video is not interrupted
once it has started. For the user, this offers
a similar experience to streaming.

The on-demand content will down-
load to the hard drive set-top box if traf-

fic on the internet is prohibiting an ade-
quate quality of service. 

Peled said that “true” IPTV over a man-
aged infrastructure was good for comple-
mentary delivery of linear video, but it was
still a technology in its infancy. 

“IPTV is just not big numbers for
mainstream delivery right now,” he said,
adding that a special broadband connec-
tion would not be required for on-
demand services based on NDS Fusion.

“We’re launching next year with exist-
ing clients,” said Peled. “The ambition is
to launch in the UK and Germany.” 

High-end set-top boxes that incorpo-
rate Ethernet connections would be able
to take a software download to upgrade
to Fusion.

Peled added that Fusion was a middle-
ware platform with a potential lifespan of
10 years that would allow operators to
combine internet and broadcast content
on the set-top box.

Fusion is a “broadband internet-com-
patible middleware” that can handle web

applications such as Adobe’s Flash to
enable a slicker on-screen presentation,
according to Peled. 

Satellite broadcaster BSkyB, NDS’s
major customer in the UK, said that it
was looking to launch VOD via set-top
boxes with Ethernet connections next
year, but would not confirm which type
of network it would use. “We’ll be
extending the on-demand capacity that
we have with Sky Anytime to an
Ethernet connection to the TV,” said
BSkyB.

Markus Schmid, chief executive of
cable operators TeleColumbus and
Primacom, NDS’s German customers,
said: “We’re contemplating Fusion for
our middleware next year. We need
hybrid [using] DOCSIS cable or
through the back channel with DSL.”

Schmid said at the IBC trade show last
week that he wanted Telecolumbus to be
the first German cable operator in the
country to be providing only interactive
digital-television set-top boxes.

Portugal’s second-biggest cable operator
Cabovisão has complained to the country’s
competition authority alleging that rival
Zon TV Cabo – the biggest operator – is
engaging in anti-competitive practices.

The complaint concerns the fact that
cable operator TVTel, which Zon (former-
ly PT Multimedia) is acquiring, is already
selling the buyer’s satellite-television prod-
uct before the purchase has been approved
by the AdC competition authority.

“It does not seem correct, taking into
account that the acquisition process has still
not been closed”, said a source at
Cabovisão.

In June media regulator ERC approved
Zon’s acquisition of TVTel under the con-
dition that the buyer guaranteed to incor-
porate four channels that were exclusive to
TVTel into its offer.

But the AdC has still to approve the pro-

posed acquisition which was announced in
January when Zon bought 20 per cent of
TVTel from the CaixaBI bank.

Earlier this month, TVTel stopped
broadcasting via the Eurobird 9 satellite and
its satellite subscribers were issued with new
digital set-top boxes and had their dishes re-
positioned to the Hispasat position used by
Zon in order to receive the Zon offer as well
as that of TVTel. But the four TVTel chan-
nels so far remain outside the Zon package.

A Zon source said that TVTel had a con-
tract with Eutelsat for the Eurobird capac-
ity “which was not advantageous and which
had to be renegotiated”. TVTel subsequent-
ly opted to migrate to the satellite used by
Zon, signing a wholesale distribution agree-
ment with Zon to use its set-top boxes and
smart-cards, while maintaining its own cus-
tomers and call centres.

Cabovisão also complained to the AdC

that Zon had denied it access to high-defi-
nition sports channel Sport TV HD.

The cable operator said that this had
been a handicap because high-definition
television was seen as a “killer application”.
Both Zon and Portugal Telecom have
invested heavily in HD channels.

Zon claimed that the programmes of
Sport TV HD were the same as those on
the standard-definition Sport TV 1 chan-
nel and that it did not air any exclusive
content.

Once the TVTel deal is wrapped up, Zon
will have strengthened its already dominant
position in the Portuguese market. 

According to figures from telecommuni-
cations regulator Anacom, Zon has 74.3 per
cent of the Portuguese pay-TV market, fol-
lowed by Cabovisão (14 per cent), Portugal
Telecom (5.4 per cent), TVTel (3.4 per cent)
and other operators (2.9 per cent).
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Cabovisão accuses Zon of anti-competitive behaviour
By Branislav Pekic
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